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Separate Audit Report on the Accounts of Indian Institute of Technology, Hyderabad
(IITH), for the year 2020-21, Annexure thereof and one copy of the Annual Accounts of

the Institute for the year 2020-21, are forwarded herewith for placing before the
Parliament.
The dates of placing of Separate Audit Report in both the Houses of Parliament may

please be intimated.

Receipt of this letter along with the epclosures may kindly be acknowledged.

Wagig,
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el 79T .
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Director General of Audit (Central)
\ﬁndt. No.DGA(C)/Unit-1/IITH/SAR 2020-21/2021-22/ Dated: 03.12.2021

Copy to Professor, Bodharaju Srinivasa Murty, Director, Indian Institute of Technology
Hyderabad, Kandi Village, Sangareddy, Medak-502 285, Telangana State, along with one
copy of Annual Accounts for the year 2020-21 (English version), with a request to furnish
Hindi version of the approved Annual Accounts 2020-21 (2 sets), to this Office.
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Draft Separate Audit Report on the Accounts of Indian Institute of Technology,
Hyderabad, (IITH), for the year ended 31 March 2021

We have audited the attached Balance Sheet of Indian Institute of Technology, Hyderabad
(IITH), as at 31 March 2021, the Income & Expenditure Account and Receipts & Payments
Account for the year ended on that date under Section 19(2) of the Comptroller & Auditor
General’s (Duties, Powers & Conditions of Service) Act, 1971 read with Section 23(2) of
the IIT Act, 1961.These financial statements are the responsibility of the Indian Institute of
Technology Hyderabad’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor General
of India (CAG) on the accounting treatment only with regard to classification, conformity
with the best accounting practices, accounting standards and disclosure norms, etc. Audit
observations on financial transactions with regard to compliance with the Law, Rules &
Regulations (Propriety and Regularity) and efficiency-cum-performance aspects, etc., if any,
are reported through Inspection Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosure in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of
financial statements. We believe that our audit provides a reasonable basis for our opinion.
4. Based on our audit, we report that;

i We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

ji. The Balance Sheet, Income & Expenditure Account and Receipts & Payments
Account dealt with by this Report have been drawn in the Revised Format of Accounts,
prescribed by Ministry of Education (MoE), Government of India, for Central Educational

Institutions.

jii. In our opinion, proper books of accounts and other relevant records have been

maintained by the Indian Institute of Technology, Hyderabad, as required in so far as it
appears from our examination of such books.

iv.  We further report that:



A. Balance Sheet

A.1 Sources of Funds

A.1.1 Current Liabilities and Provisions: Rs. 142.74 crore (Schedule-4)

A.1.1.1 This included minus balances amounting to Rs. 8.23 crore in respect of 298
Sponsored Projects {Schedule-4(a)}, which were not accounted as debit balance under
Loans, Advances and Deposits {(Schedule-9, Sl.no.7(a)}, though mandated as per format of
accounts, prescribed by Ministry of Education (MoE), Government of India, {Page 7,
Schedule-3(a) Note 3 below} for central higher educational institutions. This resulted in
understatement of Current Liabilities and Loans, Advances and Deposits by
Rs. 8.23 crore.
B. General
B.1 As per MoE format the interest on investments under Earmarked/Endowment Funds
must be shown under Schedule-11 and Schedule-2 of the Annual accounts. However, the
Institute has shown interest received on TDRs in respect of Earmarked Fund amounting to
Rs. 1.65 crore under Schedule- 2 only and not under Schedule -12 -Income from
Investments. This needs to be rectified.
B.2 No provision were made on Retirement benefit as required as per AS 15.
C. Grants-in-aid: Out of total Grants-in-aid of Rs. 195.68' crore received and unutilized
balance of Rs. 63.66 crore from previous year totaling to Rs.259.34 crore, the IITH utilized

an amount of Rs.200.30 crore leaving a balance of Rs. 59.04 crore unutilized as on

31 March 2021.

D. Management Letter
Deficiencies that have not been included in the Separate Audit Report have been brought to

the notice of the Director, Indian Institute of Technology, Hyderabad (IITH) through a

Management letter issued separately for remedial/corrective action.

m 2 of Receipts & Payment Account) received during the year

(schedule 4c and 11) and unutilized balance of previous year Rs. 63.66 crore: Total 259.34 crore
2 Rs. 154.69 crore for revenue expenditure (schedule 4c and 11) and Rs. 45.61 crore capital

expenditure (schedule 4c and 11): Total Rs. 200.30 crore

| Grants in aid of Rs. 195.68 crore (Ite



E. Net effect of Audit Comments on accounts:The net impact of Audit comments given in
above paragraphs is understatement of Current Liabilities and Loans Advances and Deposits
Rs. 8.23 crore.
v. Subject to our observations in the preceding paragraphs, we report that the Balance Sheet,
Income & Expenditure Account and Receipts & Payment Account dealt with by this Report
are in agreement with the books of accounts.
vi. In our opinion and to the best of our information and according to the explanations given
to us, the said financial statements read together with the Accounting Policies and Notes on
Accounts, and subject to the significant matters stated above and other matters mentioned in
Annexure to this Audit Report , give a true and fair view in conformity with accounting
principles generally accepted in India:

a. so far as it relates to the Balance Sheet, of the state of affairs of Indian Institute of
Technology, Hyderabad, as at 31 March 2021: and

b. In so far as it relates to Income & Expenditure Account of the Surplus for the year

ended on that date.

Director General of Audit (Central)



ANNEXURE

Adequacy of Internal Audit System: Internal audit conducted for the year 2020-21 by
Chartered Accountant.

Adequacy of Internal Control System: Internal controls are not adequate as physical
verification of assets and inventory was not done during the year.

System of Physical verification of fixed assets: Physical verification of fixed assets was

not conducted during the year 2020-21.

System of Physical verification of Inventory: Physical verification of Inventory was not
conducted during the year 2020-21.

Regularity in payment of statutory dues: Statutory dues were paid regularly.

Director/CEA
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Brief on IIT Hyderabad

[T Hyderabad (IITH) is one of the eight new IIT’s established in August 2008. IITH
moved to the permanent campus at Kandi in July 2015. All the classes are being held at the
permanent campus and students are living in very meticulously designed hostels. As on 31%
March 2021, the Institute has 3337 students. The Institute has elaborate plans for future
expansion. The Institute has planned to accommodate 5000 plus students by the end of Phase
IT of campus construction. The Phase II includes 8 departmental buildings, hostels, sports
complex, guest house, Admin building, Incubation Centre, Research Park, Knowledge Centre
(Library), Research Centre Complex, Lecture Halls, Campus School and Clinic. The
construction activities of Phase-II have commenced in April 2019 and are expected to be
completed by end of 2022.

IITH started its academic programmes in 2008 with student strength of 111 in three
branches of BTech, namely Computer Science & Engineering, Electrical Engineering and
Mechanical Engineering. In January 2009, II'TH admitted 09 PhD students. As on 31% March
2021, IITH has 17 departments with enrolment of 3337 students, pursuing studies in various
programmes viz. BTech (1322), BDes (30), MSc (163), MTech (704), MDes (60), MA (18),
and PhD (1040). IITH has been offering BTech programme in Artificial Intelligence,
Biomedical Engineering, Chemical Engineering, Civil Engineering, Computer Science &
Engineering, Electrical Engineering, Engineering Physics, Engineering Science, Materials
Science & Metallurgical Engineering, Mathematics & Computing and Mechanical
Engineering; BDes programme in Design department; MSe programmes in Chemistry,
Mathematics and Physics; MTech programmes in Artificial Intelligence, Biomedical
Engineering, Biotechnology, Chemical Engineering, Civil Engineering, Climate change,
Computer Science & Engineering, Electrical Engineering, Materials Science & Metallurgical
Engineering, Mechanical and Aerospace Engineering; MDes Programme in Design; MA
programme in Developmental Studies and PhD in Artificial Intelligence, Biomedical
Engineering, Biotechnology, Chemical Engineering, Chemistry, Civil Engineering, Computer
Science & Engineering, Design, Electrical Engineering, Liberal Arts, Materials Science &
Metallurgical Engineering, Mathematics, Mechanical and Aerospace Engineering, Physics and
Entrepreneurship and Management. The Institute has started Centre for ID programmes and
started a Master of ID MTech programme from July 2020 in Additive Manufacturing, Energy
Science and Technology, E-Waste Resource and Engineering Management, Integrated Sensor
System, Medical Device Innovation, Network and Information Security, Polymers and
Biosystems Engineering and Smart Mobility. IIT Hyderabad started M.Tech in Data Science
for working professionals from July 2015. The number of girl students of IITH is 24% of the
total student population. From August 2021 IITH is starting BTech in Biotechnology and
Bioinformatics, Computational Engineering and number of online MTech programs such as
EV Technology, Industrial Metolorgy, ICME and few EE programmes and MDes. IITH has

also introduced a Semester inteship in 6 Semester (Jan-Jul) for BTech students



As of March 2021, IIT Hyderabad has 237 faculty. As far as non-faculty posts are concerned,
Institute is functioning with 271 permanent staff and several project staff. IIT Hyderabad has a
very vibrant research culture with nearly 1300 plus Grant-in-Aid projects and 190 labs. IIT
Hyderabad has very active industry collaboration.

A healthy faculty-to-student ratio of 1:14 and a good mix of UG and PG programs with
UG to PG to PhD ratio of 40:30:30 makes IITH a unique place for teaching and research. The
strong research culture at IITH is reflected in the sponsored research projects of Rs. 450 Crores
that our faculty members have been handling, with the last year’s funds inflow being more than
Rs. 50 Crores. Recently IITH has made a mark by making India First 5G SoC IoT ‘koala’,
World Smallest Microscope ‘Muscope’. The number of Scopus indexed publications in the last
5 years is close to 4000, which again reflects the thriving research activity. IITH has a strong
start-up culture with a dedicated space for incubation and research park. By the end of the
second phase, IITH will have about 1.5 lakh sqft of space each for both the above activities,
which will boost the entrepreneurship activity significantly at IITH.

With significant achievements made in a short span of time, II'TH has been consistently
ranked among top 10 engineering institutions in the National Institutional Ranking Framework
(NIRF) and secured overall 17th position in the country. Furthermore, it has featured among
the top 10 institutions in the country as QS World University Ranking.

pEVAN)

Director
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